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DISCCOMP BERHAD

(Company No 55420-P)

(Incorporated in Malaysia)


INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER

ENDED 30 SEPTEMBER 2004

B.
Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad (formerly known as Malaysia Securities Exchange Berhad) (“Bursa Securities”) for the MESDAQ Market

B1
Review of performance

	
	3 months ended
	9 months ended

	
	30/09/04
	
	30/09/03
	
	30/09/04
	
	30/09/03

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Turnover
	7,976
	
	9,747
	
	22,566
	
	23,382

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit/(loss) before tax
	(613)
	
	(329)
	
	(1,610)
	
	(1,323)


The Group’s turnover for the third quarter and nine months ended 30 September 2004 have decreased by approximately 18% and 3% respectively, as compared to the previous year’s corresponding periods. This was mainly due to lower demand for the Group’s core products of both micro floppy discs and compact discs.

The Group incurred a loss before tax of RM613,000 and RM1,610,000 for the third quarter and nine months ended 30 September 2004 respectively, as compared to the previous year’s corresponding period loss before tax of RM329,000 and RM1,323,000. This was mainly attributed to the generally lower profit margin being a result of stiff market competition coupled with the lower demand for the Group’s core products of both micro floppy discs and compact discs. 

B2
Variation of results against preceding quarter

	
	
	   3 months ended

	
	30/09/04
	
	30/06/04

	
	RM’000
	
	RM’000

	
	
	
	

	Profit/(loss) before tax
	(613)
	
	(522)


During the quarter under review, the Group incurred a loss before tax of RM613,000 compared to the loss before tax of RM522,000 for the preceding quarter ended 30 June 2004. The increase of loss before tax for the current quarter was mainly due to lower profit margin and the lower demand for the Group’s core products of both micro floppy discs and compact discs.

B3
Current year prospects

Barring any unforeseen circumstances, the management of Disccomp expects Disccomp Group to perform better for the last quarter of the financial year 2004 mainly due to the expected increase in demand for new products to be introduced by Group, namely memory storage products including Universal Serial Bus (“USB”) drives, Secured Digital (“SD”) and Multimedia Cards (“MMC”).

B4
Profit forecast and profit guarantee

The Group did not announce any profit forecast or profit guarantee during the financial quarter.

B5
Taxation

	
	3 months ended
	9 months ended

	
	30/09/04
	
	30/09/03
	
	30/09/04
	
	30/09/03

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Provision for the period
	
	
	
	
	
	
	

	-based on financial year-to-
	
	
	
	
	
	
	

	  date profit
	84
	
	165
	
	295
	
	397

	-under/(over) provision in 
	
	
	
	
	
	
	

	  prior year
	(11)
	
	-
	
	(60)
	
	19

	-deferred taxation
	(229)
	
	(75)
	
	(930)
	
	1,168

	
	
	
	
	
	
	
	

	
	(156)
	
	90
	
	(695)
	
	1,584


The Group’s effective tax rate is not reflective of the statutory tax rate owing to the transfer of deferred taxation to the income statement of approximately RM229,000 and RM930,000 during the third quarter and nine months ended 30 September 2004 respectively and also due to the tax charges relating to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available. No additional provision for deferred taxation was made during this financial quarter.

B6
Unquoted investment and properties

There was no disposal of unquoted investments and properties for the current quarter and financial year-to-date.

B7
Quoted securities

(a)
There were no purchases or disposals of quoted securities during the current quarter and financial year to-date.

(b)
There were no investments in quoted securities as at 30 September 2004.

B8
Status of corporate proposals

For the current financial period to date, there were no corporate proposals announced as at the date of this announcement save for the announcement that Bursa Securities, vide its letter dated 20 October 2004, had approved the proposed extension of time for a further seven (7) months up to 30 April 2005 to implement the utilisation of proceeds raised from the Company’s initial public offering of RM3,800,000. 

B9
Borrowings and debt securities

	
	30/09/04

	Short Term
	RM’000

	
	

	Bank overdrafts (unsecured)
	-

	Bills payable (unsecured)
	720

	
	

	
	720


B10
Off balance sheet financial instruments

During the financial year to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

B11
Material litigation

There was no other material litigation involving the Group as at the date of this announcement except that the Group is acting as plaintiff for the recovery of trade debts during the ordinary course of business.

B12
Dividends


No dividend has been recommended for payment for the financial year to date.

B13
Earnings per share


Basic earnings per share

The calculation of basic earnings per share for the quarter ended 30 September 2004 is based on the net loss attributable to ordinary shareholders of RM218,000 and the number of ordinary shares outstanding during the quarter ended 30 September 2004 of 48,500,000.

	Weighted average number of ordinary shares
	
	
	‘000

	
	
	
	

	Issued ordinary shares at beginning of the period
	
	
	48,500

	Effect of shares issued during the period
	
	
	-

	
	
	
	

	Weighted average number of ordinary shares
	
	
	48,500


BY ORDER OF THE BOARD

LIM LOONG HENG

MANAGING DIRECTOR

Date: 29 November 2004
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